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Abstract

ORIGINAL ARTICLE Cryptocurrency isdigital currency whichis
a distributed ledger based on blockchain
technology of a decentralized network of
computers. Cryptocurrenciesarenot issued by
acentral authority, whichin principlegivesthem
immunity from Government interference or
corruption or manipulation. It isthedecentralized
structure that allows it to remain outside the
control of Governmentsand central authorities.
Author It is cheap and fast money transfer system.

Dr. Preeti Tanna Taunk Cryptocurrency isadigital payment system that
Assistant Professor of Commérce does not rely on banks to set up transactions.

Government Paluram DhananiyaCommerceand When transferring crypto currency funds,

ArtsCollege, Raigarh, Chhattisgarh, INDIA transactions are recorded in a public ledger.
’ ’ ’ Cryptocurrency is stored in a digital wallet.

Bitcoin wasthefirst cryptocurrency in 2009.The
most risky crypto currency for investment may
continueto bebullish, although most countries
will keep it away from Gover nment recognition,

but theinvestment in it can increase continuoudy
because 99% of the world’s people investing in the stock market are still are far from it. The use of

cryptocurrenciesand blockchain technology in thetransactionsof bonds, stocksand other financial
assets is very less in the financial context but it is expected to be used more in the future. At
present, where the whole world is emphasizing on using paperless and plastic money, the same
guestion also comeswhether it will besafetodofinancial transactionsin thedigital world, will it be

reliable, will it alsobetransparent.

Keywords
Cryptocurrency, Virtual Currency, Decentralized Payment Network, Detrended Cross-
Correation.

Introduction

Recently theuse of Internet mediahasgrown so rapidly in theworld of el ectroni ¢ businesstransactions
that it isnot only aprocess of transaction but has al so become an alternative means of payment. In recent
yearsdigita currency hasbegun to emergeinthevirtua world. Thistypeof money appliesuniversaly, butin
countrieswherecurrenciesare controlled by centra banks. They do not follow them. Thedigital money sales
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market isdependent on the demandsof itsusers. For thisreason, itsexchangerateisvery volatile. Bitcoinis
onesuch currency that providesapayment solution for high cost transactions.

Bitcoinisadigita currency used for eectronictransactions. It isan e ectroni c payment system, which
arebased on mathematica system. Itisnot tied to any particular centrd authority, asit producesan independent
currency. Digital currency hasvery low transaction costs. Digital currency usesadatabase, whichisspread
across a peer-to-peer network, to perform asingle transaction. It isalso called cryptocurrency, because
currency usescryptographicfor itssecurity system. Bitcoin offersmany benefitsto itsusersand potentialy
increasing va ue but also offersinvestment benefitstoitsusersasitsnumber islimited. Theuseof bitcoinis
very practical, it doesnot charge high transaction costsfrom users. Users can transact free of cost whenever
they want. The biggest advantage of using bitcoin isthat there areno buying limitsand no standard rules.
Bitcoinistryingtorevolutionizethe next financid landscape exclusively by turningto digital decentrdization.
Bitcoin hasalmost spread all over theworld. Some countries have completely rejected thistool of online
transactions, asthese countriesfed that itisunsafe and can haveanegativeimpact onthestability of ectronic
indomestic transactions.

Pur pose

1. Cryptocurrency isthedigital money usedto buy goodsand services. It worksasan investment vehicle.
To know the advantages of cryptocurrency.
To makethe companiesaware of the benefits of investing in cryptocurrenciesin their business.
Tofind out about thetypesof cryptocurrenciesin circulationintheworld.
To learn about themost popular cryptocurrencies.
Tofind out about theworking processintrading of Cryptocurrency.

Review of Literarure

1. PPCoin: Peer-to-Peer Crypto-Currency with Proof-of-Stake Sunny King, Scott Nadal
(sunnyking9999@gmail.com, scott.nada @gmail.com) August 19th, 2012.
Theresearcher shedslight on the peer-to-peer design of bitcoin cryptocurrenciesand its network
security intheir research. The design achieveslower inflation/lower transaction feesat comparable
network security levels, dueto theeimination of dependence on energy consumption.

2. Crypto-currency bubbles: an application of the Phillips—Shi—Yu (2013) methodology on Mt. Gox bitcoin
prices.
Adrian (Wai-Kong) Cheung Eduardo Roca& Jen-Je Su Pages 2348-2358 | Published online: 04 Feb
2015.
Bitcoin cameasadigita or crypto currency. Despite much controversy and volatility, theriseinitsprice
isshowingitsrapid growth. Thisa so includesagenciesof law enforcement.

3. Itwill cost you nothing to” kill” a Proof-of-Stake crypto-currency [v.0.1] Nicolas Houy” February 6,
2014.
Inthisarticle, about the verification system and security system of cryptocurrency transactionsare
shown. Vulnerability to attacks on transactionsin cryptocurrencieswas a so observed.

4. Crypto-jacking: how cyber-criminalsare exploiting the crypto-currency boom Karl Sigler Published
Online:5 Nov 2021https://doi.org/10.1016/S1361-3723(18)30086.
Theyear 2009 Bitcoin cameinto play asthefirst focused cryptocurrency. Theindustry exploded and
therearenow over 1500 different currenciesavailable. Inlessthan adecade, crypto currency hasgone
from acryptic use, both technology and finance. It has developed into one of the hottest topicsinthe
samefields.

SEENCLIE S AN
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Hypothesis

Cryptocurrenciesarelegd.

Cryptocurrenciesare asecurity like other security.

Transactionsin cryptocurrencies can be brought within the scope of tax assessment.
Theimpact caused by cryptocurrency on money inflation.

Cryptocurrency requiredin current economy

M ethodology

Present study focuses on one phenomenon which is “crypto-currency”. Newspapers, various websites
and officereportsissued by either various private organi zations or Governments. Present study relay on
content analysis. Itisexploratory in nature.

a s wbdeE

Limitation of the study

Entire study isbased on the existed and published dataor referred as secondary datathereforethe
study islimitedtotheavailable dataand information. Thisisdescriptiveresearch. Thereareno new findingsin
this

Cryptocurrency/Digital Money

A digital currency in which transactions are verified and records are maintained by adecentralized
system using cryptography rather than acentralized authority. The globa economy, where everything from
investments to money transfersis going paperless, is essentially moving towards a digital ecosystem.
Cryptocurrenciesarethe newest and most promising namesinthefield of digita payments. Cryptocurrencies
areexchangeslikenormal currencies. areamedium. A cryptocurrency isdefined by investopediacomasa
decentralized “digital or virtual currency”. It is designed for the purpose of exchanging digital information.
Which usescryptography for security. Which makesit difficult to counterfeit. However, itisnot issued by the
centra authority, so the Governments of any country cannot takeit away from you. For thelast few years,
digital currency is coming in the public eye. Perhaps the reasons behind this can be:-

(B immediate!l
Settlement
L

r_iemit',.r.' I raud
\ ‘Theft Proof:

P

Fraud proof

Transactionsmadewith cryptocurrenciesare stored in apublic ledger. Theidentitiesof theownersare
encrypted to ensurethevalidity of therecord. Sincethe currency isdecentralized, you ownit. Neither the
Government nor any bank has any control over this. Chancesof fraud areless.

| dentity Theft

The ledger ensures that all transactions made between *“digital wallets” can calculate accurate balances.
All transactions are checked that the coinsused are owned by the current spender. Thepublicledger isalso
known as the “transactional blockchain”. Blockchain technology ensures the security of digital transactions
through encryption and smart contacts that make them untraceabl eand fraud-free.

| nstant Settlement

Thisiswhy cryptocurrenciesarein high demand today because of their ease of use. You can become
after yoursdf if you haveasmart device, internet connection so you can make paymentsand transfer money
ingantly.

MarchtoMay 2022 www.amoghvarta.com.com {mpact Factor | 12
A Double-blind, Peer-reviewed, Quarterly, Multidiciplinary and bilingual SIIF (2022): 4.824
Research Journal '



) Dr. Preeti TannaTaunk
ISSN : 2583-3189 (E), 2583-0775 (P) :
Year-01, Volume-01, Issue-04 AMOGHVARTA Page No. 10 - 17

Accessible

More than 2 billion people have access to the Internet, but they do not have the right to use the
traditional exchange system. Theseindividuasareclued-into crypto.

You aretheowner ;- Thereisno other el ectronic cash system in which your account isowned by you.

The Power of Digital Money

Inthe near future, an employer may storetheir paychecksinadigital wallet, allowing them to more
cheaply and efficiently send money to relativesin Guatema a, the Philippines, or any other country. Feesfor
wiremoney often take up to 7 percent of the value of thetransaction, and theWorld Bank estimatesthat a2
percent reduction in fees could boost remittancesto low-income countries by $16 billion annually. Today,
there areonehillion registered mobile money accountsin 95 countries, with about $2 billion transacted every
day through these accounts. The widespread use of mobile phoneshas madethispossible. The public sector
isasotaking stepsto providedigital paymentsinfrastructurein emerging markets. The Bahamasisthefirst
country in the world to have a central bank digital currency (a digital form of the country’s currency) called the
“Sand Dollar”, it will enhance financial inclusion for residents spread across the country’s 700 islands, where
banking services such as cash machinesarenot dwaysavailable. Themost ambitious project isbeing run by
China’s central bank. If the e-renminbi experiment is successful, it could drive digitization, innovation and
financial inclusion to one of the world’s largest and most vibrant economies, potentially encouraging other
countriestofollow suit.

Why is Digital Money Needed in the Economy?

Digita currency canstreamlinethecurrent financid infrastructure, making it chegper andfaster to conduct
monetary transactions. It can dso facilitatetheimplementation of monetary policy by central banks. Therapid
pace of change is a call to action— for countries to guide the changes of today, not be guided by them. Itis also
important for the M F to engage with countriesearly, and initiate reformsthat will contributeto thestability of
theinternational monetary system, and promote solutionsthat work for al countries. Thereisawindow of
opportunity to maintain control over monetary andfinancia conditionsand enhancemarket integration, financid
inclusion, economic efficiency, productivity and financia integrity. But on each of thesefrontstherearea so
risksof retreat. We must maketheright policiestoday to reap the benefitstomorrow.

Digital Money is Evolving Rapidly

Digital forms of money are diverseand evolving rapidly. Theseinclude publicly issued central bank
digital currencies (CBDCs) —think of these as digital cash, though not necessarily offering the same anonymity
toavoidillega transfers. Privateinitiativesareal so ontherise. Thestability of thesemeansof payment, when
measured in national currencies, variesgrestly.

Theopportunitiesareimmense. A locd craftsman can, in ajiffy, potentially get paid more cheaply from
foreign cusomers. A larger financia group can dedl with asset purchases moreefficiently. Friendscan distribute
billswithout taking cash. Peoplewithout bank accounts can safely save and create transaction history to avail
micro loans. Governments can tax and redi stribute revenue moreefficiently and transparently.

Opportunities and Challenges

Wemay well regp these benefits, but wemust beaware of therisks, andimportantly of thelarger policy
implicationsand tradeoffs. The challengesfor policy makersare harsh, complex and pervasive.

Themost far-reaching implications arefor the stability of theinternational monetary system. Digital
currency must be designed, regul ated and provided so that Governments maintain control over monetary
policy to stabilize pricesand control capital flowsto stabilize exchangerates. These policiesrequire expert
judgment and di scretion and must betakenin theinterest of the public.
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Governments should leverage digital money to facilitatetransfer of welfare benefits or payment of
taxes. Thereisa so scoped to promotefinancial inclusion by reducing the cost to access payment and savings
services. Consumers’ money must be protected, protected and sustained by a sound legal framework and
illicit transactionsmust be avoided. Challengesareimportant. But policy action must beginimmediately. Itis
timeto establish acommon visonfor thefuture of theinternational monetary system, strengtheninternationa
cooperation and implement policiesand legal and regulatory frameworksthat promoteinnovation for the
benefit of dl countrieswhileminimizing riskswill giveregulation and careful supervisonarekey toreinforcing
trust in new digital formsof money. Payment providers may absol utely berequired to i ssue coinswith secure
and liquid assets, but which assets? Should these be kept in commercial banks or maybe even in central
banks?What backstop might the state beready to introduce?And what if digital money isbeing offered by a
foreign firm - how should regulators cooperate across borders? These questions are new and require careful
congderation.

Cryptocurrency in India
Cryptocurrency: Duetofactorssuch asinherent security, low transaction fees, lack of interference
from the banking system, easy accessand use, and universal recognition, itisgaininggroundin India
A
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Despitetherebeing nofull legal support for cryptocurrenciesincluding bitcoinin India, they aregaining
popularity in the country. Through acircular in 2018, the RBI had advised al entitiesregulated by it not to
provide servicesto any person or entity in dealing with or facilitating the settlement of virtual currencies.
However, the Supreme Court quashed the RBI circular on March 4, 2020. Sincethen, cryptocurrencieshave
been one of the most talked about investment options. But there arefearsthat the Government may legally
ban virtua currenciescurrently being traded. Officialy, the Government doesnot consider cryptocurrencies
to belegal tender.

What isthefuture of cryptocurrency in India?

Thereareatota of four crypto agenciesworkinginIndia. It isestimated that Indianshaveinvested
morethan Rs6 lakh crorein crypto currency so far. We antici pate that most of theseinvestorswill beaware
that if thereisafraud, they will not be ableto do anything legdly if an unregulated exchangeor crypto trader
is scammed and their money goes missing. The investors’ deposits are definitely going to sink. In this situation,
thevictim hastwo options, firg fileacrimina complaint with thepolice. Second, fileacivil suitinthe court and
demand damagesfromthe crypto traders. But it isworth considering that what can the police do onthe matter
inwhich the Parliament of the country hasnot yet made any law. To open stock trading platformslike banks,
mutua funds, companiesmust get many typesof licenses, investigationsand thereisawaiting period to go
through but thereisno such Government safety net in the crypto market. If thereismanipulation inthecrypto
market, thentheinvestor issureto suffer becausehehasnolegd provisionto know what ishappeningwith his
investment. Currently banning cryptowill not beaproper decision asinvestorsarelosing billions of rupees.
Now the Government must work very deeply. RBI should makeitsowndigital currency. In addition, some
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stable cryptocurrenciesmay only bealowed for internationa remittances. The Government will havetofind
away to allow approved cryptosto be used ontheplatforms. In al other cases crypto should be banned.

How DangerousisCryptoAmongtheMajor I nvestment Options?

Bank Stock Market Mutua Fund Crypto Exchange

Clearances/Licenses | License hasto be Documents and SEBI approva is | Approva - License
obtained from fees haveto be required. Strict not required. You
Reserve Bank. Bank | paid to the rules have to be can start by
is tested on many exchange for share | followed. creating a platform.
parameters broking.

Regulator RBI- Takes SEBI monitors SEBI also Itisnot a
necessary stepsfor | takesimmediate regulates mutual regulator. Crypto
theinterests of the | action in case of funds. exchange claims
account holder any discrepancy. self-regulation.
when needed.

Transparency/KYC | Complete report All dataisin the Report hasto be Opening of KYC
has to be given to public domain. given every month. | accounts without
RBI. KYC of KYC of customers | KYC of customers | thereisnothingin
customersis is mandatory. is mandatory. the name of
mandatory. transparency.

Investment security | Depositisinsured | Thereisan SEBI can order Will have to report
up to500000. investor protection | refund of investors' | to the police or will
Contribution hasa | fund. SEBI hasthe | money. haveto fileacase
rolein saving the power to pay. in the court.
bank from
drowning.

Big mattersthat can | RBI rescuesYes Karvy Broker had | SEBI returned Rs | Crores have been

make adifference | Bank, Laxmi Vilas | taken loan by 450 crore of lost in many
from drowning. pledging the shares | Franklin currencies
PMC Bank account | of the customers, Templeton'sfund | including Shiba
holders have got SEBI got the to investors on Inu. In the absence
insurance upto Rs | sharesto the irregularities. of aregulator,
500000. customers. Karvy | Banned. investors could not

is closed. complain
anywhere.

Isit Safeto Invest in Cryptocurrencies From India?

Bitcoinisanew aternative asset class. It has been around for more than adecade and isfacing two
global recessions. “Like gold, cryptocurrencies are viewed as a hedge to protect fiat portfolios, and its value
asahedgeliesinitsinflation-beating properties. Traditiondly, investorshave used ahedge againgt thevol atility
of stocks. Itisabsolutely legd to buy bitcoininIndia, thereisnolaw preventing Indiansfrom buying/sdlling
cryptocurrencies in India. There is no legal guarantee of the security of the amount invested.” Section 26 of the
RBI Act states that, ‘Every bank note shall be legal tender for an amount expressed in or in payment at any
placein India, and the Central Government It will be guaranteed by. Virtua currency isnot guaranteed by the
central Government, soit hasto beexplicitly guaranteed by the central Government for any virtua currency to
bedeclared alegal tender.
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What isthe current legal status of cryptocurrenciesin India?

Thereisnocryptoregulationinindia However, itisabsolutely legd to buy bitcoinsinIndia Thereisno
law preventing Indiansfrom buying/selling cryptocurrenciesin India. Therewasabanking ban between July
2018 and March 2020 due to which cryptocurrency exchanges were unable to maintain bank accounts.
However, the Supreme Court of Indiastruck down the banking banin 2020. Asfar astheWazirX platform
is concerned, itis a part of the Internet and Mobile Association of India (IAMALI). “Currently, we are working
on a code of conduct for cryptocurrency companies in India”

GST on Cryptocurrency?

The Centra Bureau of Economic Intelligence, abranch of the Ministry of Finance, conducted astudy
on levying GST on cryptocurrencies and submitted aproposal tothe Central Board of Indirect Taxesand
Customs, suggesting that cryptocurrencies may betreated asacurrent asset and GST islevied onthemargin
madeinitsbusiness.

Regulatorsand Governmentsin Indiaare skeptica about virtua currenciesand are apprehens ve about
therisksinvolved.

“Since the Cryptocurrency and Regulation of Official Digital Currency Bill, 2021 is already in the
pipeline to create a “facilitative framework” for the creation of an official digital currency, which will be issued
by the RBI, the road ahead for private cryptocurrenciesisdifficult. Theaforesaid bill will ban all private
cryptocurrenciesin Indiabut will alow certain exceptionsfor the underlying technol ogy of the cryptocurrency
and the promotion of itsuse.

Cryptoin Indiaiscurrently booming, themarket isbooming, and retail investorsarejoiningthefirewith
their enthusiasm. Thereare estimated to be over 10 million crypto investorsin India, and that number is
snowballing every day.

Cryptocurrenciesarenot illegd ; Anyone can buy, sdl and trade cryptocurrencies. it isirregular; Wedo
not currently have any regul atory framework to governitsfunctioning. However, thelndian Government is
exploring crypto regul ation. Meanwhile, crypto exchanges such as Coin switch Kuber have beeninstrumenta
insupporting the Government and hel ping investorsjoin the bandwagon by being self-regulating and forcing
thorough K'Y C checks for all of their investors. Government’s stand on cryptocurrencies.

Conclusion

Many countries of theworld provides dataabout crypto currency on domestic regulations. These
countriesinclude Jgpan, the United States, Audtraia, China, Indiaand Indonesia. Government policiesregarding
domesticlaw vary from country to country. Policiesrel ated to trade can bedivided into two parts. firt, crypto
as ameans of payment and second, crypto as a commodity. Crypto is by far one of the most popular
investment vehicles in most countries of the world. Although the World Trade Organization, the world’s
largest trade organi zation has not given any reply regarding the cryptocurrency.

Digital money hasthe potential to transform thefinancial sector. Emerging marketsand low-income
countrieswill most likely benefit from thisdramatic change. Broader and cheaper accesstodigita currency
and phone-based transacti ons could open thedoor to financid servicesfor 1.7 billion peoplewithout traditiona
bank accounts, and countries could becomeincreasingly connected, facilitating trade and market integration.
Huh New digita formsof money must stand up to cyber-attacks, outages, technicd glitches, risk of fraud and
faulty algorithms. And without proper regulation, digital money could be a virtual safe haven for criminals’
illegdl financid transactions. Thereisaneed for effectiveimplementati on of arobust framework to combat
money laundering and thefinancing of terrorism. Therapid progressfor 2020, which crypto regulated countries
such asthe US, Singapore, etc. experienced, prompted the Indian authoritiesto reconsider their decision.
Thisresulted inthe Supreme Court of Indiawithdrawing the RBI circular issued in 2018, dlowing bankssuch
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as HDFC Bank, Yes Bank, ICICI Bank and State Bank of India to resume their transactions with

cryptocurrency exchanges.
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